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COLORADO AVIATION TAXES
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One of the primary uses for the grant program has been to assist local governments in matching FAA 
Airport Improvement Program (AIP) grants.  Since the inception of the Colorado Discretionary 

Grant Program in 1992, CDOT has awarded 288 FAA matching grants to local governments totaling 
over $19.7 million which has assisted local governments raise over $42 million to leverage over $511 
million in FAA funding to Colorado airports.  Another primary role for grant funding has been to 
maintain airport pavements like runways, taxiways and parking aprons. CDOT has granted a total 
�˜�•�1�W�_�_�1�•�›�Š�—�•�œ�1�•�˜�›�1�Š�’�›���Ž�•�•�1�™�Š�Ÿ�Ž�–�Ž�—�•�1�–�Š�’�—�•�Ž�—�Š�—�Œ�Ž�1�œ�’�—�Œ�Ž�1�W�_�_�X�1�•�˜�•�Š�•�’�—�•�1�Þ�W�W�ï�]�1�–�’�•�•�’�˜�—�ï�1�1���Ÿ�Ž�›�Š�•�•�1���������1�‘�Š�œ�1
awarded 737 grants totaling $45.4 million, local governments have provided $85.3 million and the FAA 
has provided $516.7 million for a total investment of $647.4 million dollars in the Colorado Aviation 
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AVIATION TAX
METHODOLOGY

Aviation Grant Project History
1992-2009

Number of 
Projects

Project Type
CDOT

Grant Total
Local Funds

FAA/Other 
Funds

TOTAL

288 Federal Match $19,713,292 $42,050,231 $511,318,886 $573,082,409
199 Pavement Maint. $11,677,423 $5,712,790 $177,816 $17,568,029
59 Equipment $3,981,993 $2,822,986 $0.00 $6,804,979
67 **Miscellaneous $3,496,067 $29,278,928 $1,813,388 $34,588,383
62 Navaid/Safety $2,917,487 $3,372,260 $3,359,000 $9,648,747
41 Compliance $2,544,058 $1,709,720 $0 $4,253,778
19 Fencing/Security $1,091,443 $376,938 $0 $1,468,381

TOTALS $45,421,763 $85,323,853 $516,669,090 $647,414,706
**Example of “Misc” includes: Planning, Education, Land Purchase, Airport expansion, etc.

Federal Project Match (FAA)

Pavement Maintenance
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AVIATION FUNDING SHORTFALL

CDOT tracks the future needs of the transportation system through a comprehensive statewide 
planning process every five years.  The  aviation infrastructure investments needed to meet the 

demands of the statewide aviation system over the next 20 years  is  $5.35 billion.  The existing revenues 
from CDOT and the Federal Aviation Administration average $75 million which leaves an annual 
shortfall of $194 million dollars per year over the next 20 years for aviation infrastructure.  The funding 
shortfall is widening as the cost of transportation construction continues to grow according to a 2007 
study by the U.S. Department of Transportation’s Inspector General.

The situation in Colorado is no different as the Colorado Construction Cost Index has grown at 
an annual average rate of 6.4 percent.  This rapid growth means a dollar in revenue generated in 

1992 was worth just 39 cents by 2006.  Growing global demand for core construction materials, such 
as asphalt, concrete, and steel, led to a 52 percent price spike in 2005 resulting in fewer projects being 
completed throughout the state’s airports.

State Funding – There is no single approach on how other States provide funding to their collective 
State Airport Systems. There are three basic ways states raise revenue, sales and use tax on aircraft, 

personal property tax on aviation assets and fuel taxes.  There are also a number of states who support 
their aviation infrastructure through General Fund commitments.
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For comparison purposes the following are States that collect sales tax on jet fuel and the sales tax 
rate for each state.    Colorado charges 2.9%. 

California 7.25%
Indiana 7%

Arkansas 6%
Kentucky 6% *Capped at $1M per user

Michigan 6%
Vermont 6%

West Virginia 5%
New Mexico 5% *40% of the fuel sold for commercial use is rebated back to the user

Missouri 4.2% *Airlines are capped at $1.5M per calendar year

Louisiana 4%
North Carolina 4% *Airlines are capped at $2.5M per calendar year

Georgia 4% *Airlines are capped at $15M

Hawaii 4%

Other State Aviation Fuel Tax

The States of Florida, Georgia, Hawaii, Arkansas, Connecticut, Kentucky, Michigan, Kansas, New 
Hampshire, New Mexico, New York, North Dakota, Ohio, West Virginia, Wisconsin and Wyoming 

fund aviation through State General Fund appropriations and/or  state DOT funds.    

For further information please visit
www.coloradoairports.org
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